Cost Savings Associated with the Early Care
and Education Industry in Georgia

The Child Policy Partnership, comprised of researchers from the University of Georgia and Georgia State University, has just
completed a report titled The Economic Impact of the Early Care and Education Industry in Georgia. This report was commissioned
by Bright from the Start: Georgia Department of Early Care and Learning in 2007. The main finding is that the early care and educa-
tion industry contributes $4.1 billion each year to the Georgia economy. Not included in this figure, however, are the potential cost
savings to society in the near-term (I-15 years) and the long-term (15 years+). This policy brief highlights some findings from the
report that suggest the types of cost savings accrued as a result of the presence of this industry.

Longitudinal research has shown that investments in children and their families have impacts that produce benefits such as improved
student academic performance, reduced high school dropout rates, fewer children being referred for special education placements,
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in prekindergarten programs

(Neuharth-Pritchett and Hamilton, 2001). These early experiences improve children’s health, school readiness, and subsequent
contribution to society (Shonkoff and Phillips 2000; Committee for Economic Development 2006; Knudsen et al. 2006).
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The results of our 2007 survey of industry providers conducted as part of the economic impact study in Georgia indicated that
many children are receiving services and benefits through Georgia’s early care and education providers. The percentages of children
in center-based care and family-based care who receive benefits are shown in Figure I.

We found that 3% of children in family-based child care and 6% of children in center-based child care do not speak English as their
first language. By serving this population, the industry likely reduces the number of children who would require second-language

Juanita Blount-Clark, UGA = Angela Fertig, UGA = Stacey Neuharth-Pritchett, UGA = Sally Wallace, GSU .

785

\
The University of Georgia® Bri GH %%‘AQT GeorglaStateUmve’rs@

the
Georgia Department of Early Care and Learning




education once they enroll in public school. Consistent with the recent recommen-
dations of the National Task Force on Early Childhood Education for Hispanics, Georgia
early care and education providers’ responsiveness to the needs of children for whom
English is a second language will likely enhance children’s academic readiness for school
and resultant contributions to Georgia's workforce (Knudsen et al, 2006).

Four percent of children from birth to age I3 have a diagnosed disability. Early care and

education environments can supplement disability services in schools and can minimize

or eliminate disabilities prior to formal school entry through support systems that maximize the cognitive, physical, and social-
emotional development of children with disabilities (Shonkoff & Phillips, 2000). In particular, this study found that more than

half of children under age 3 with disabilities who participate in Georgia’s early intervention program, Babies Can’'t Wait, do so
through child care providers. By cooperating with the state’s intervention program and providing structured early care and education
environments, the industry may be reducing the number of children with disabilities who require services from the public school
system. It is estimated that the excess cost for special education programs above the cost for regular education is over $6,000 per
pupil per year (in 2005 dollars) (Chaikind and Corman, 1991).

Through the Georgia Division of Family and Children’s Services and the U.S. Department of Agriculture’s Child and Adult Nutrition
program, some families who might not otherwise be able to afford child care can enroll their children in care and be assured that
the nutritional needs of their children are being met. An estimated 17-18% of children in Georgia’s early care and education envi-
ronments receive child care subsidies, and 24% of children in family settings and 45% of children in center settings receive free or
reduced price lunch. Research suggests that proper nutrition is related to children’s readiness to learn (Shonkoff and Phillips, 2000),
again influencing later costs to the public school systems in Georgia.

While the early care and education industry generates an enormous amount of economic activity on a daily basis by employing

a large workforce and purchasing materials and services and by enabling parents to work, its largest impact on the economic
development of the state may be through its benefits to children. These benefits begin accruing to society through cost savings

in the public education and social services sectors as soon as the children enter kindergarten. Given the growing demands on this
industry due to Georgia’s growing young population, the increasing racial and ethnic diversity of the state, and an increasing number
of single-parent families and women in the workforce (Census 2000 and American Community Survey 2006), investments in the
early care and education industry are likely to be needed, however, the evidence above indicates that those investments will reap
returns through cost savings.
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