
Building a 
Savings and 
Reserve 
 

 

Creating a Ĝnancial safety net for your child care business 

 
For many child care businesses, Ĝnancial unpredictability can be a signiĜcant challenge. 

Whether you are caught off guard with having to cover unexpected costs like repairs, or 

you need funds for new opportunities like expanding your space or resources, having a 

savings and reserve is very important. This Ĝnancial buffer not only helps to secure your 

child care business®s future, it also gives you a foundation for growth and stability. This 

guide will explore why a savings reserve is essential for your business, where to keep 

these funds, how to develop a savings plan, and common pitfalls to avoid. 

Why should I build a savings or reserve for my child care business?  
A savings or reserve fund does a lot of different things for a child care business. It acts 

as an emergency buffer, helping you manage unexpected expenses such as sudden 

repairs or replacing broken toys and equipment without disrupting your service. It also 

gives you the ability to take advantage of growth opportunities³maybe through hiring 

additional staff or expanding your facility to accommodate more children. Also, a well-

maintained reserve can enhance your credibility with banks and other Ĝnancial 

institutions, potentially leading to better terms on any loans or credit lines you might 

need. Arguably the most important beneĜt of having a robust savings is that it also 

reduces stress - knowing that you can focus more on providing quality care rather than 

constantly worrying about Ĝnances can make such a difference in your stress levels.  

Where should I keep my savings or reserve?  
Selecting the right place to store your business savings is also critical, both to ensure 

your funds are safe and accessible when needed, but also because it can be earning 

you interest at the same time. Here are some practical options for a child care business: 

¶ Business Savings Account: A basic, low-risk option that provides easy access 

and earns a small amount of interest. 

¶ High-Yield Savings Account: For higher savings, this account offers better 

interest rates, helping your money grow faster. 



¶ Money Market Accounts: These accounts typically offer higher interest rates 

than savings accounts, along with some checking account features like check-

writing and debit card access. 

¶ CertiĜcates of Deposit (CDs): If you won't need immediate access to your funds, 

CDs can offer higher interest in exchange for locking in your money for a 

predetermined period. 

¶ Treasury Bills: If you're looking for a very safe investment option for the short 

term, treasury bills are government-backed and offer secure, albeit modest, 

returns. 

As you develop your emergency reserve, consider multiple layers of savings so that you 

have a good mix of money that can be accessed quickly at times of need and money 

that is making more money for you over time.  

How can I get started?  
If you®re not already saving, it is much easier to get started than most people think, 

though you®ll want to have a plan and stick to it. You can create your savings plan in Ĝve 

simple steps: 

Step 1 - DeĜne Your Savings Goals: Understand what you're saving for³whether it®s 

emergency funds, expansion, or improving your facilities. SpeciĜc goals will guide your 

saving efforts and help you set key milestones to motivate you along the way.  

Step 2 - Assess Your Cash Flow: Look at your cash flow to determine a realistic 

amount you can save regularly from your surplus each month. If needed, work to 

increase the surplus in your cashflow. Consider Ĝnding reoccurring subscriptions to cut 

or take advantage of discounts with bulk purchasing. You may wish to bill weekly instead 

of monthly to prevent large dips in cash on hand.  

Step 3 - Start Small and Scale Up: Begin by setting aside a small, manageable amount 

of your monthly income. Over time, as your business grows and becomes more stable, 

increase your savings rate. Set yourself up with an easy goal to give you motivation as 

you get started.  

Step 4 - Automate Your Savings: Set up automatic transfers to your savings account to 

ensure you save regularly without needing to think about it each time. Not only will this 

save you time, but setting automatic transfers will help to keep you disciplined and 

focused on your goals.  

Step 5 - Review and Adjust Annually: Evaluate your savings progress and goals at 

least annually, adjusting your contributions to match your business®s growth and needs. 

While it®s always ok to take a step back during difĜcult times, resist the urge to reduce 

your savings unless you have no other options. As soon as you are able, boost your 

savings back up.  

 

https://www.decal.ga.gov/documents/attachments/Areyoumanagingyourcashflow.pdf


What are some common misconceptions about building a savings or 

reserve?  
There are Ĝve common misconceptions about building a savings or reserve for child 

care businesses: 

1. Starting Too Late: A big mistake many people make is thinking they can put off 

saving until later. But waiting means missing out on the magic of compound 

interest, which can make your money grow faster over time. Starting early gives 

your savings more time to grow, making it easier to reach your goals without 

feeling stressed about catching up later. 

2. Underestimating Reserve Needs: It's easy to underestimate how much money 

you'll need for emergencies or big expenses down the road. Even if things seem 

stable now, unexpected stuff can happen, like medical bills or job loss. It's 

important to be realistic about what you might need in a pinch, so you're not 

caught off guard. 

3. Using Savings for Non-Emergencies: Some folks dip into their savings for 

things that aren't emergencies, like a vacation or a new gadget. But raiding your 

savings for fun stuff can leave you in a tight spot when a real emergency comes 

along. It's better to keep your savings separate for emergencies only. 

4. Ignoring Safe Investments: While it's smart to keep your emergency fund safe, 

like in a savings account, just letting it sit there might not be the best move. 

Money in a regular savings account usually doesn't grow much over time. 

Exploring other safe options, like bonds or money market funds, can help your 

savings grow without taking on too much risk. 

5. Thinking You Can't Save with Tight Budgets: Some folks think saving money is 

impossible if they don't have much extra cash left over. But even small savings 

can add up over time. Simple things like cutting back on non-essentials or Ĝnding 

ways to make a little extra money can help you start building your savings, no 

matter how tight your budget is. 

Conclusion  
Building a savings and reserve for your child care business isn't just about putting 

money aside³it's about securing your business's future and being prepared for 

whatever comes your way. By creating a Ĝnancial safety net, you can handle unexpected 

expenses, seize new opportunities, and ease the stress of Ĝnancial uncertainty. Now that 

you have the tools to get started, stay committed and know that your efforts will pay off 

and that you can ensure a brighter future for both your business and the children you 

care for. 

 

 

Additional Resources 

If you have questions or need help, assistance is available. 

GaPDS Website 

https://gapds.decal.ga.gov/


https://www.decal.ga.gov/Thriving

